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1 BAfter Identifying Gaps in Previous Aid, USDA 
Announces ‘Pandemic Assistance for Producers’ 
to Distribute Resources More Equitably  
Agriculture Secretary Tom Vilsack announced that USDA is establishing new programs 
and ef forts to bring f inancial assistance to farmers, ranchers and producers who felt the 
impact of  COVID-19 market disruptions. The new initiative—USDA Pandemic 
Assistance for Producers—will reach a broader set of  producers than in previous 
COVID-19 aid programs. 

USDA is dedicating at least $6 billion toward the new programs. The Department will also 
develop rules for new programs that will put a greater emphasis on outreach to small and 
socially disadvantaged producers, specialty crop and organic producers, timber 
harvesters, as well as provide support for the food supply chain and producers of 
renewable fuel, among others. Existing programs like the Coronavirus Food Assistance 
Program (CFAP) will fall within the new initiative and, where statutory authority allows, will 
be ref ined to better address the needs of  producers. 

USDA Pandemic Assistance for Producers was needed, said Vilsack, af ter a review of  
previous COVID-19 assistance programs targeting farmers identif ied a number of  gaps 
and disparities in how assistance was distributed as well as inadequate outreach to 
underserved producers and smaller and medium operations. 

USDA will reopen sign-up for CFAP 2 for at least 60 days beginning on April 5, 2021. The 
USDA Farm Service Agency (FSA) has committed at least $2.5 million to improve 
outreach for CFAP 2 and will establish partnerships with organizations with strong 

https://content.govdelivery.com/accounts/USDAFARMERS/bulletins/2cd4d5f


connections to socially disadvantaged communities to ensure they are informed and 
aware of  the application process. 

USDA Pandemic Assistance for Producers – 4 Parts  
Part 1: Investing $6 Billion to Expand Help & Assistance to More Producers 

USDA will dedicate at least $6 billion to develop a number of  new programs or modify 
existing proposals using discretionary funding from the Consolidated Appropriations Act 
and other coronavirus funding that went unspent by the previous administration. 

Part 2: Adding $500 Million of New Funding to Existing Programs 

USDA expects to begin investing approximately $500 million in expedited assistance 
through several existing programs this spring, with most by April 30. 

Part 3: Carrying Out Formula Payments under CFAP 1, CFAP 2, CFAP AA 

The Consolidated Appropriations Act, 2021, enacted December 2020 requires FSA to 
make certain payments to producers according to a mandated formula. USDA is now 
expediting these provisions because there is no discretion involved in interpreting such 
directives, they are self -enacting. 

• An increase in CFAP 1 payment rates for cattle. Cattle producers with approved 
CFAP 1 applications will automatically receive these payments beginning in April. 
Information on the additional payment rates for cattle can be found 
on farmers.gov/cfap. Eligible producers do not need to submit new applications, 
since payments are based on previously approved CFAP 1 application. USDA 
estimates additional payments of more than $1.1 billion to more than 410,000 
producers, according to the mandated formula. 

• Additional CFAP assistance of  $20 per acre for producers of eligible crops 
identif ied as CFAP 2 f lat-rate or price-trigger crops beginning in April. This 
includes alfalfa, corn, cotton, hemp, peanuts, rice, sorghum, soybeans, sugar 
beets and wheat, among other crops. FSA will automatically issue payments to 
eligible price trigger and f lat-rate crop producers based on the eligible acres 
included on their CFAP 2 applications. Eligible producers do not need to submit a 
new CFAP 2 application. For a list of  all eligible row-crops, visit farmers.gov/cfap. 
USDA estimates additional payments of more than $4.5 billion to more than 
560,000 producers, according to the mandated formula. 

• USDA will f inalize routine decisions and minor formula adjustments on 
applications and begin processing payments for certain applications f iled as part of 
the CFAP Additional Assistance program in the following categories: 

o Applications filed for pullets and turfgrass sod; 
o A formula correction for row-crop producer applications to allow producers 

with a non-Actual Production History (APH) insurance policy to use 100% 
of  the 2019 Agriculture Risk Coverage-County Option (ARC-CO) 
benchmark yield in the calculation; 

https://www.farmers.gov/cfap?utm_medium=email&utm_source=govdelivery
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o Sales commodity applications revised to include insurance indemnities, 
Noninsured Crop Disaster Assistance Program payments, and Wildf ire and 
Hurricane Indemnity Program Plus payments, as required by statute; and 

o Additional payments for swine producers and contract growers under 
CFAP Additional Assistance remain on hold and are likely to require 
modif ications to the regulation as part of  the broader evaluation and future 
assistance; however, FSA will continue to accept applications from 
interested producers. 

Part 4: Reopening CFAP 2 Sign-Up to Improve Access & Outreach to Underserved 
Producers 

As noted above, USDA will re-open sign-up for of  CFAP 2 for at least 60 days beginning 
on April 5, 2021. 

• FSA has committed at least $2.5 million to establish partnerships and direct 
outreach ef forts intended to improve outreach for CFAP 2 and will cooperate with 
grassroots organizations with strong connections to socially disadvantaged 
communities to ensure they are informed and aware of  the application process. 

Please visit www.farmers.gov  for additional information and announcements under 
the USDA Pandemic Assistance to Producers initiative, which will help to expand and 
more equitably distribute financial assistance to producers and farming operations during 
the COVID-19 national emergency. 

 
2 BUSDA Supports Military Veteran’s Transition to 
Farming 

Are you a military veteran interested in farming? USDA offers 
resources to help you: 

• Fund Your Operation: USDA’s Farm Service Agency 
of fers a variety of  funding opportunities to help agricultural 
producers f inance their businesses. Certain funds are 
targeted for veterans and beginning farmers and ranchers. 

• Conserve Natural Resources: USDA’s Natural Resources Conservation Service 
of fers conservation programs and expert one-on-one technical assistance to 
strengthen agricultural operations now and into the future. Veterans may be 
eligible for a cost share of  up to 90 percent and advance payments of  up to 50 
percent to cover certain conservation practices. 

• Manage Risks: USDA is here to help you prepare for and recover f rom the 
unexpected. Veterans who are beginning farmers may be eligible for reduced 
premiums, application fee waivers, increased insurance coverage, and other 
incentives for multiple USDA programs that support risk management. 

USDA wants to ensure that veterans transitioning to agriculture have the resources 
needed to succeed. While USDA of fices are currently closed to visitors because of the 
pandemic, Service Center staf f continue to work with agricultural producers via phone, 
email, and other digital tools. To conduct business, please contact your local USDA 

https://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
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Service Center. Additionally, more information related to USDA’s response and relief  for 
producers can be found at farmers.gov/coronavirus. If  you’re a new farmer, you can also 
reach out to your state Beginning Farmer and Rancher Coordinator. 

 
3 BAmerican Rescue Plan Socially Disadvantaged 
Farmer Debt Payments 
USDA recognizes that socially disadvantaged farmers and ranchers have faced systemic 
discrimination with cumulative ef fects that have, among other consequences, led to a 
substantial loss in the number of  socially disadvantaged producers, reduced the amount of  
farmland they control, and contributed to a cycle of debt that was exacerbated during the 
COVID-19 pandemic. During the pandemic, socially disadvantaged communities saw a 
disproportionate amount of COVID-19 infection rates, loss of property, hospitalizations, 
death, and economic hurt. 

To address these systemic challenges, the American Rescue Plan Act of  2021 provides 
historic debt relief  to socially disadvantaged producers including Black/African American, 
American Indian or Alaskan native, Hispanic or Latino, and Asian American or Pacif ic 
Islander. 

USDA is now reviewing and working to gather feedback to implement the Act, and more 
guidance will be forthcoming for socially disadvantaged borrowers with direct or 
guaranteed farm loans as well as Farm Storage Facility Loans. As information becomes 
available, it will be provided directly to socially disadvantaged borrowers and stakeholder 
groups representing socially disadvantaged producers, posted here on farmers.gov, and 
shared through our social media channels, email newsletters, and the media. 

 Who qualifies for this debt relief? 

Any socially disadvantaged borrower with direct or guaranteed farm loans as well as Farm 
Storage Facility Loans qualif ies. The American Rescue Plan Act uses the 2501 def inition 
of  socially disadvantaged, which includes Black/African American, American Indian or 
Alaskan native, Hispanic or Latino, and Asian American or Pacif ic Islander. Gender is not 
a criterion in and of  itself, but of course women are included in these categories. 

I qualify as socially disadvantaged under the American Rescue Plan definition, but I 
am not late on my payments. Do I still qualify? 

Yes. Any socially disadvantaged borrower with direct or guaranteed farm loans as well as 
Farm Storage Facility Loans qualif ies. 

When will qualified borrowers begin to see a loan pay-off or other payment in 
response to the American Rescue Plan? 

USDA is now reviewing and working to gather feedback to implement the Act, and more 
guidance will be forthcoming for socially disadvantaged borrowers with direct or 
guaranteed farm loans as well as Farm Storage Facility Loans. For borrowers in arrears, 
the moratorium established on January 26th to stop all debt collections, foreclosures and 
evictions for all borrowers, including socially disadvantaged producers, remains in ef fect. 

https://www.farmers.gov/manage/newfarmers/coordinators?utm_medium=email&utm_source=govdelivery


Producers who have worked with USDA’s Farm Service Agency previously may have their 
ethnicity and race on f ile.  A borrower, including those with guaranteed loans, can contact 
their local their local USDA Service Center to verify, update or submit a new ethnicity and 
race designation using the AD-2047. Find your nearest service center 
at farmers.gov/service-locator. 

To learn more about USDA’s work to implement the American Rescue Plan Act of  2021, 
visit www.usda.gov/arp. 

 
4 BUpdate Your Records 
FSA is cleaning up our producer record database and needs your help. Please report any 
changes of  address, zip code, phone number, email address or an incorrect name or 
business name on f ile to our of fice. You should also report changes in your farm 
operation, like the addition of  a farm by lease or purchase. You should also report any 
changes to your operation in which you reorganize to form a Trust, LLC or other legal 
entity.  

FSA and NRCS program participants are required to promptly report changes in their 
farming operation to the County Committee in writing and to update their Farm Operating 
Plan on form CCC-902. 

To update your records, contact your County USDA Service Center. 

 
5 BFSA Offers Joint Financing Option on Direct 
Farm Ownership Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers 
and ranchers become owner-operators of  family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland 
for future generations. 

There are three types of  Direct Farm Ownership Loans: regular, down payment and joint 
f inancing. FSA also offers a Direct Farm Ownership Microloan option for smaller f inancial 
needs up to $50,000. 

Joint f inancing allows FSA to provide more farmers and ranchers with access to capital. 
FSA lends up to 50 percent of  the total amount f inanced. A commercial lender, a State 
program or the seller of  the property being purchased, provides the balance of  loan funds, 
with or without an FSA guarantee. The maximum loan amount for a joint f inancing loan is 
$600,000, and the repayment period for the loan is up to 40 years. 

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be 
used to f inance nonfarm enterprises and all applicants must be able to meet general 
eligibility requirements. Loan applicants are also required to have participated in the 
business operations of a farm or ranch for at least three years out of  the 10 years prior to 
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the date the application is submitted. The applicant must show documentation that their 
participation in the business operation of  the farm or ranch was not solely as a laborer. 

For more information about farm loans, contact your  County USDA Service Center or visit 
fsa.usda.gov. 

 
6 BApplying for FSA Guaranteed Loans  

FSA guaranteed loans allow lenders to provide agricultural 
credit to farmers who do not meet the lender's normal 
underwriting criteria. Farmers and ranchers apply for a 
guaranteed loan through a lender, and the lender arranges 
for the guarantee. FSA can guarantee up to 95 percent of  
the loss of  principal and interest on a loan. Guaranteed 
loans can be used for both farm ownership and operating 
purposes.  

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair 
buildings, develop farmland to promote soil and water conservation or to ref inance debt. 

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, 
seed, fuel, farm chemicals, insurance and other operating expenses. 

FSA can guarantee farm ownership and operating loans up to $1,776,000. Repayment 
terms vary depending on the type of  loan, collateral and the producer's ability to repay the 
loan. Operating loans are normally repaid within seven years and farm ownership loans 
are not to exceed 40 years. 

For more information on guaranteed loans, contact your County USDA Service Center or 
visit fsa.usda.gov. 

  
 

7 BSelected Interest Rates for April 
Farm Operating- Direct 1.5% 
Farm Ownership- Direct 2.875% 
Farm Ownership-  Direct, Join Financing 2.5% 
Farm Storage Facility Loans (7 years) 1.250% 
Farm Operating- Microloan 1.5% 

  

 

9 BService Center staff continue to work with agricultural producers via 
phone, email, and other digital tools. Because of the pandemic, some 
USDA Service Centers are open to limited visitors. Contact your Service 
Center to set up an in-person or phone appointment. Additionally, more 
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information related to USDA’s response and relief for producers can be 
found at farmers.gov/coronavirus. 
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